Employment and Investment Incentive Scheme

An Approved Tax Relief Investment
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Employment and Investment Incentive Scheme

e explained

Tax Relief Investment Opportunity

e The Ell Scheme is a Tax Relief incentive scheme, which enables investors to deduct the cost of their qualifying investment
from their total income for income tax purposes. It is one of the few sources of total income relief, including for example
rental and deposit income.

* The scheme was introduced under the Finance Act 2011 and has replaced the former Business Expansion Scheme
(BES).

* Relief is available in two tranches; initially at 30%, with a further 11% tax relief available after 3 years, when additional
criteria are met.*

BES vs. EIIS
Criteria BES Ell
Investment term 5 years 3 Years
Relief available 41% 30% + 11%
Qualifying companies Limited Unlimited (few exceptions)
Maximum company fund-raise in 12 month period™* €1.5 million €2.5 million
Share class permitted Ordinary shares Ordinary shares
Maximum investment €150,000 €150,000
Key risks

* Medium-to-long term investment in unquoted companies, with no early exit mechanism; investors should not expect
to release any investment capital within a 3 year period.

* Investors are exposed to the performance of the investee companies and as such may lose some/all of their invested
capital; the value of the investment may go down as well as up.

Investment criteria
e Investments are made in suitable, unquoted qualifying companies.
e Key criteria for investee companies include:

- Experienced and capable management team

- Recognised market for products/services

- Growth potential

- Clear, defined market strategy

- Likelihood of realisation of investment after 3 year period

Investor requirements

e Investors must have an income tax liability to the value of the relief being claimed in a given tax year (maximum
investment on which relief can be claimed is €150,000 in a given year).

e ElIS investments made after 15th October 2013 and before 1st January 2017 will not be subject to the High Earners
restriction.

e Investors should seek competent professional tax advice on the efficiency of investing in Ell Schemes.

* Prospective investors should determine the suitability of ElIS investments based on their own personal circumstances.

*The investee company must prove to have increased employment levels, or have met pre-defined R&D expenditure requirements.

**BES qualifying companies were restricted to an overall maximum fund-raise of €2 million over the life of the company; under EIIS the threshold has
been increased to €10 million.



 The investor is responsible for submitting his/her own individual claim for tax relief to the Revenue Commissioners.

e Investors must not be connected to an investee company at any time during a two year period before, or three year
period after issuance of shares qualifying for the relief.

lllustrative example of EIIS investment return

e The following example illustrates the potential return to an EIIS investor on an investment of €100,000, assuming
the investment grows by 12% over the investment period.

Investor Cost Potential Return on Investment

[nvestment Amount €100,000 Net Cost of Investment (note 1) €60,000
Plus once-off commission €1,000 Less Net Sale Proceeds (note 2) €111,440
Total Cost to Investor €101,000 Gross Gain €51,440
First Tranche Income Tax Relief

@ 30% (end of year 1) -€30,000 Capital Gains Tax (note 3) -€3,026
Second Tranche Income Tax Relief Net Return to Investor €48,414
@ 11%* (end of year 3) -€11,000 E—
Net Cost of Investment (note 1) €60,000 Potential Internal Rate of Return 17.8%

* Assuming terms of EIIS met

Notes: 1. Net cost of investment calculated as investment of €100,000 plus 1% commission and less income tax reliefs.
2. Net sale proceeds calculated as amount invested plus assumed growth of 12% and less 0.5% exit fee.
3. Capital gains tax based on 33% of net proceeds less total cost of investment and allowing for annual gains tax threshold of €1,270.

Cantor Fitzgerald credentials

Recent successful transactions include:
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Caherciveen Wind Caherciveen Wind Redwind E Limited

Limited Limited Aran Candy Limited ecwind Energy LImite

* Mainstream Renewable * Mainstream Renewable * €371k BES fundraising in ‘ EZZQ(;Igon BES fundraising
Power SPV Power SPV Dec 2005 N

* €1.49 IS Fundraise « €1.4 milion ElIS * Successful exitin2010 | ° (Slg;‘fﬁssj;“)' exitin 2009
completed in Dec 2012 fundraising in Dec 2011 (IRR: 16.2%) S 1eh

Application process
Contact your Cantor Fitzgerald broker to register your interest at:

Cantor Fitzgerald, 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3800. Fax: +353 1 633 3856.
www.cantorfitzgerald.ie

About Cantor Fitzgerald

Cantor Fitzgerald is an established and financially strong, premier global financial services firm at the forefront of financial and
technological innovation, serving over 5,000 institutional clients around the world. The firm was established over 65 years ago, and
employs over 1600 people worldwide with offices in New York, London, Toronto, Paris, Milan, Zurich, Hong Kong, Singapore, Sydney
and Tel Aviv. In November 2012, Dolmen Stockbrokers was acquired by Cantor Fitzgerald. Through this acquisition, Cantor Fitzgerald
has established a presence in Ireland, which it intends to develop further via an experienced Property Team, Institutional Equities
and the recent appointment as a Primary Dealer of Irish Government Bonds. Cantor Fitzgerald is recognized for its strength in
serving the middle market with institutional equity and fixed income sales and trading, investment banking services, prime brokerage,
investment advisory and commercial real estate financing.
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Cantor Fitzgerald Ireland Ltd, (Cantor), is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a
member firm of the Irish Stock Exchange and the London Stock Exchange.

This report has been prepared by Cantor for information purposes only and has been prepared without regard to
the individual financial circumstances and objectives of persons who receive it. The report is not intended to and
does not constitute personal recommendations/investment advice nor does it provide the sole basis for any
evaluation of the securities discussed. Specifically, the information contained in this report should not be taken as
an offer or solicitation of investment advice, or encourage the purchased or sale of any particular security. Not all
recommendations are necessarily suitable for all investors and Cantor recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Cantor believes to be reliable and
all reasonable efforts are made to present accurate information Cantor give no warranty or guarantee as to, and
do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided
or its transmission. Nor shall Cantor, or any of its employees, directors or agents, be liable to for any losses,
damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information
contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Cantor’s judgment as of the date of the report
but may be subject to change without notice. Changes to assumptions may have a material impact on any
recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of
publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well
as up. Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may
have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. The
income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment It is noted that research analysts' compensation is
impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising
other Cantor business units including Fund Management and Stock broking. Revenues in these business units may
derive in part from the recommendations or views in this report. Notwithstanding, Cantor is satisfied that the
objectivity of views and recommendations contained in this report has not been compromised. Cantor permits
staff to own shares and/ or derivative positions in the companies they disseminate or publish research, views and
recommendations on. Nonetheless Cantor is satisfied that the impartiality of research, views and recommendations
remains assured.

This report is only provided in the US to major institutional investors as defined by s.15 a-6 of the Securities
Exchange Act, 1934 as amended. A US recipient of this report shall not distribute or provide this report or any part
thereof to any other person.

L/f%-ét é// © 75t Stephen’s Green, Dublin 2, Ireland. Tel : +353 1 633 3800. Fax : +353 1 633 3856

email : ireland@cantor.com web : www.cantorfitzgerald.ie

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the London Stock Exchange.



